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Division 12:  Industry and Resources - Service 5, Science and innovation promotion and support, 
$72 411 000 - 
Mr A.P. O’Gorman, Chairman. 
Mr A.J. Carpenter, Minister for Trade; Innovation; Science. 
Mr S.J. Smith, Acting Director General. 
Mr M. Banaszczyk, General Manager Finance. 
Mr P.J. Viney, Deputy Director General, Office of Science and Technology and Innovation. 
Mr R.E. Marshall, Acting Deputy Director General, State Development. 
Mrs L.E. Thomas, Assistant Director General, State Development Strategy. 
Mr B. Carew-Hopkins, Director, International Market Division. 
Mr A.J. CARPENTER:  There may be a need for clarification about which elements of the state development 
portfolio are being dealt with because there are divisions related to the Minister for State Development.  I am 
here as the Minister for Trade; Innovation; and Science, and in this role have responsibilities for the promotion 
of science and research funding, the development of international markets via the WA government overseas 
office network, and attraction of new investment opportunities into WA.  The Minister for State Development, 
Mr Ripper, will answer all questions on service 3 from the budget papers, and the vote will be taken in that way.  
I will answer all questions on service 5 from the budget papers.  I table a detailed allocation of ministerial 
responsibilities.  I hope that clears things somewhat. 

Mr T. BUSWELL:  I refer to page 236 and note that during 2005-06 and 2006-07 nearly $50 million worth of 
funds allocated to this particular item were not spent.  Why has the money not been spent?  Can the minister 
confirm the note, which says that the reason for significant variation was that there was a movement of grants 
from 2006-07 to 2007-08 and forward estimates?  The main question is why the granted money has not been 
allocated. 

Mr A.J. CARPENTER:  With your agreement, Mr Chairman, I will get Mr Banaszczyk or Mr Viney to answer 
that. 

Mr P.J. Viney:  The funding is a repositioning of funding across radio astronomy, centres of excellence, 
Innovate WA and the science initiative, which is a $72 million program.  There is a set of reasons that some of 
these moneys have been moved into out years.  None of the funds has been lost in the sense of being available 
for the initiatives.  Firstly, in terms of the radio astronomy, $4 million has been moved into next financial year 
because we were not able to proceed with some of the infrastructure acquisitions that were originally planned.  In 
fact, they would not have come to pass in the proper way until next year.  In terms of centres of excellence and 
Innovate WA funding, there has been a repositioning due to some delay in approvals for projects to proceed and 
operating projects being delayed, often by recruitment difficulties in the current market, which in turn delayed 
milestone payments of grant moneys.  There was a transfer of $16 million from the science initiative funding.  
That follows on from the fact that there have been approvals of nearly $18 million in the year, which was what 
was planned to be spent, but those approvals could not be translated into payable grants until out years. 

Mr T. BUSWELL:  Further to that, what were the approvals for the science initiative fund? 

Mr P.J. Viney:  There have been approvals of nearly $18 million - I think it is $17.95 million.  I can identify 
those as neurotrauma research work and the clinical trials network facility. 

Ms J.A. RADISICH:  On page 237, under “Major Achievements For 2006-07”, the first dot point refers to the 
inaugural Inventor of the Year awards.  I think these awards are very helpful to innovators.  What other 
assistance does the department provide to help these inventors get their products investor ready? 

Mr A.J. CARPENTER:  Firstly, may I say that I agree entirely about the virtues of the Inventor of the Year 
program.  It is a very good initiative.  The program is extremely strongly supported in the research and 
development area of the state’s economy and I am sure that most members would be familiar with some of the 
outstanding innovations that have come to light - not necessarily come into being - as a result of the program.  I 
refer to the LiveLens project, which provides a solution to image loss through core exposure.  That is quite an 
amazing development.  At the other end of the scale, I refer to Brakeboard, the world’s first foot-operated 
braking system for skateboards.  There is a new blood test developed by the University of Western Australia and 
PathWest to accurately predict liver fibrosis among patients with hepatitis C.  There is also a solution developed 
by Sensear to allow people in high-noise environments to communicate safely and prevent noise-induced hearing 
loss, which, as members will imagine, has amazing application potential both industrially and in such 
unpredicted things as theatres of war, whereby extreme noise can be effectively shielded out and only the human 
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voice remains.  Even in the noisiest ambient environment, simple human conversations can take place and ease 
of communication can be facilitated.  The four award categories are: early stage; development; ready for market, 
which I think is the point raised in the question -  

Ms J.A. RADISICH:  Ready for investment and pre-commercialisation. 

[12.50 pm] 

Mr A.J. CARPENTER:  The total prize package for the overall winner of the award in 2007 is $101 000.  It is 
significant to note that the participants were able to build on their success in this competition by accessing 
further funds for the commercialisation process.  For example, Sensear, the amazing innovation that I tried to 
describe, received a commonwealth grant of just less than $1 million following participation in the Inventor of 
the Year program.  To assist applicants to determine the commercial viability of their product or service, all 
entrants receive information on the various services available, including skills development and networking 
events at the Innovation Centre; support by the Department of Industry and Resources programs; and facilitation 
regarding trade and investment.  

Mr P.J. Viney:  That was very comprehensive.  Sensear achieved a very significant grant.  Having been with 
AusIndustry previously, I know what it takes to get that sort of grant.  

Mr P.D. OMODEI:  I refer to the sixth dot point under “Major Achievements for 2006-07” on page 237.  It 
refers to continued support being provided in the form of new science teachers and graduates.  How many of 
those people were funded under those initiatives?   

Mr P.J. Viney:  The information I have indicates that in excess of 120 teachers have been supported through this 
program to date.  Given that careers in teaching are in competition with careers in the resources industry, there 
has been difficulty attracting the desired level of teachers.  However, it is enhancing the volume that is coming 
through as a result of the scheme.  

Mr P.D. OMODEI:  What kind of reinvestment do they get as far as incentive is concerned?   

Mr P.J. Viney:  It is a higher education contribution scheme reimbursement.  I am sorry; I do not have the 
precise percentage.  I think it might be the whole HECS, but I can clarify that.  

Mr A.J. CARPENTER:  My understanding is that it is the whole amount.  

Mr P.D. OMODEI:  Can we have some clarification?  Are there any other incentives besides HECS?  
Obviously there is HECS, and reference is made also to scholarships.  

Mr P.J. Viney:  There are various sorts of scholarships for students through the Innovate WA program.  

Mr P.D. OMODEI:  Can the Premier provide a briefing note on that information by way of supplementary 
information?  

Mr A.J. CARPENTER:  We have it here.  I will provide by supplementary information the full scope of the 
HECS reimbursement system and what scholarships are available through the Innovate WA program.  

[Supplementary Information No A32.]  
Dr J.M. EDWARDS:  My question relates to the eighth dot point on page 237 concerning the department 
providing funding for nine new centres of excellence.  Has the centres of excellence program been reviewed?  I 
am asking that because of the criteria.  The Premier gave an excellent example of Sensear.  I understand that that 
arose out of the centres of excellence program, but the developers had to look elsewhere for the money to 
innovate further and get it onto the market.  Is there any opportunity to change the centres of excellence criteria 
so that, in future, the possibility of moving further down the innovation scale can be funded?   

Mr P.J. Viney:  Our internal auditor is going to lead a reasonably detailed review into the centres of excellence.  
That had been planned to take place earlier. 

Dr J.M. EDWARDS:  I cannot hear. 

Mr P.J. Viney:  Sorry.  The department’s internal auditor has been commissioned to progress a review of the 
centres of excellence program.  That review is designed to address matters when there is success or failure on 
some of these points.  This input will be noted for that review.  We are hoping to have that review completed 
towards the end of this financial year.  

Mr A.J. CARPENTER:  It would be fair enough to say on this process that the intention has not been to get 
involved in joint commercial arrangements with anyone because, for every one that might succeed in this field of 
innovation, numerous ones fail.  The history of governments picking winners and becoming investors in projects 
is replete with failure.  The community does not appreciate the government losing its money.  We have therefore 
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tried to facilitate the research and development so that we can bring the innovator to a stage at which its concept 
or innovation is realised and then provide it with strategic support to link it with potential commercial investors 
rather than going down what I think would be a most regrettable path - and would be regretted - in which the 
state becomes the investor itself.  Although the concept that the state government provide financial support for 
people moving into commercialisation is superficially attractive, the first time one such project failed, the 
government would be confronted with an enormous political problem.  

Dr J.M. EDWARDS:  I do not know whether that necessarily answers what I was asking.  

Mr A.J. CARPENTER:  I thought that was what the member was asking; namely, assisting commercialisation 
by providing funding.  

Dr J.M. EDWARDS:  It was more about assisting with the steps to show that it would be a goer for the private 
sector to take quite a risk by investing.  
Mr A.J. CARPENTER:  That is done now.  
Dr J.M. EDWARDS:  The complaint has been that the centres of excellence criteria prevents that from 
happening.  
Mr A.J. CARPENTER:  That may be coming from people who do not meet the criteria.  
Dr J.M. EDWARDS:  The complaint came from the Sensear people; namely, that they could take it so far, but 
to successfully take it to the next stage, they had to go into the private sector and look, for example, at the federal 
grants.  The body of reports from the House of Representatives talks about the gap, and nobody is picking it up.  
It is an opportunity that is being missed for Western Australia.  We should not be in bed with those people to do 
it all, but there are probably ways we can facilitate it.  

Mr A.J. CARPENTER:  Yes.  

Mr A.J. SIMPSON:  I am aware of the time.  My question refers to page 236.  The member for Vasse asked the 
same sort of question.  The table shows a costing for delivery of service.  The total figure for 2005-06 is 
$34 million, and the budget for 2006-07 is $71 million, which is almost a $50 million difference in the price.  
The member for Vasse asked a question about this, but I also want to ask about this issue.  Can the Premier 
provide a breakdown of the funds allocated to this item in terms of the $50 million and the $71 million, and what 
the actual $31 million was spent on?  I will take it as a supplementary answer.  

Mr A.J. CARPENTER:  I am not sure if I follow your question.  

Mr A.J. SIMPSON:  In 2005-06 there is $34 million in total and $71 million is budgeted for 2006-07, which is 
almost a $50 million difference.  Can the Premier provide a breakdown of the funds allocated to this item and 
where they were spent in the 2006-07 budget, and what funds were allocated?  

Mr M. Banaszczyk:  Is the member looking for the money that was repositioned, or the actual expenditure?   

Mr A.J. SIMPSON:  The actual expenditure.  
Mr M. Banaszczyk:  We can provide that information. 
The CHAIRMAN:  I ask members to detail it so that I can provide a supplementary number.  
Mr A.J. CARPENTER:  The question itself should be more specific so that I know exactly what I am 
responding to and that we do not provide information that was not asked for.  
You are talking about the line item on page 236 with the words “Appropriation for delivery of Service” in bold 
print?   
Mr A.J. SIMPSON:  Yes.  
Mr A.J. CARPENTER:  In 2005-06 the actual was $34 million.  In 2006-07 the budget is for $71 million.  The 
estimated actual is $40 million.  The budget estimate for 2007-08 is $72 million, which is almost the same figure 
as it was for 2006-07.  The adjustment line in service 5 represents movements in cash balances and other accrual 
items, as outlined in the briefing notes.  This includes the amount of funds in the bank account at a particular 
point in time.  During 2005-06, between 1 July 2005 and 31 March 2006, the former Office of Science was with 
the Department of the Premier and Cabinet.  During this time, appropriation was provided to fund the grant 
program.  At the time of merging with DOIR, a balance of approximately $7.59 million in cash held in its bank 
account had not been spent by the Office of Science; hence an increase in the adjustment line was reflected.  
Mr A.J. SIMPSON:  I am asking for a breakdown of where the $34 million was spent.  
Mr A.J. CARPENTER:  What figure are you referring to?   
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Mr A.J. SIMPSON:  The actual budget of $71 million.  It was budgeted in 2006-07 for that but the actual was 
$34 million.  Can I have a breakdown of the $34 million?  
Mr A.J. CARPENTER:  The actual $34 million was in 2005-06.   
Mr A.J. SIMPSON:  My apologies; it was $40 million.  I was looking at the wrong column.  
The CHAIRMAN:  We have passed the time to finish so I need to draw to a close.  
Mr A.J. CARPENTER:  I am not too sure what the member wants.  
The CHAIRMAN:  The alternative to getting supplementary information is to put a question on notice, and that 
will provide the answer.  
The appropriation was recommended. 

Meeting suspended from 1.00 to 2.00 pm 
 


